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Indebtedness in the United States, 1929-39°
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EBTS, as defined comprehensively in this study,

consist of oblipntions—irrespective of form, origin,
duration, or ownarship—by which debtors contract to
make poymenis of sither inéarest or principal, or both,
on stoted or determinable dates. They encompass obli-
gations vorying from open accounis payable to debis
avidenced by formnl notes and from debits payable on
call to debts of long duration. They include obliga-
tibns originating from judgments, reclganizations,
purchases on credit, and direct loans of funda. By
t7pe of obligor, they embrace the debts of individuals,
business enterprises, financial institutions, and Gov-
_ernment agencies, ns well as debt instomenta issued
and held by tssuaers or their affiiates, Viewed irom the
standpoint of purposa, they incleds debis ineurred for
sither productive, consumptive, or other purpuvsss by
individunls, private corporations, governmental units
and their ngencies.
Economic Sljnificance of Dubts,

Under sxisting methods of finance, when individuals
and groups of individuals seek funda heyond those in
thair possession, they obtain them by borrowing or by
salling equities. Except in relutively rors instences,
governmental units obtein such funds exclusively by
borrowing. Individuals, private corporations, and other
private groups commoaly aleot aither to go into debt or
to sall stock, & partnership interest, or soms other form
of equity, Themadivm smpleyed depeads upon o wide
range of considerntions, relating to such motters as
income and risk, by those providing and by those ob-
toining the funds. Debt obligations nre important in
the growth of an esonomy in which savings are high and
in which oll snvings canncé flow inte equity iuvest-
ments either becaune of their institutionalized charncter
or the preference of savers.

Wherever debts ore incurred to obtain funds or to
sebialy cladma, the debie so crented may not be ad-
judged desirable or undesirable until they are znalyzed
in the lighs of the circumstances under which they are
prigingted, Similady, chenges in the volume of debi
from one period to snother must be evaluated in the
light of factors which bring nbout the expansion or
contragtion, Changes in the volome of totel debis
outstanding ususlly resuls from many diverse mowve-
ments. Thus, during periods of depression and declin-
ing business pctivity, debts may be reduced by fore-
closures, by scaling down debta through corporate
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reorganizations, by repayment of ohlizgations through
lack of nlternative usas of funds, and by similar facénrs,
On the cther hond, during Fimilor pericds, debia may
for a time be mcurred by consumers in the acquisition
of food, clothing, ond olher essentinls purchased om
ctedit.  Individunls may wlso morigaps their prop-
arty, thue chonging claims on resomrees from owner=
ship to dabt claims, Dusiness entarprises may borrow,
if they can find lenders, in order to obtain funds essen-
tial &0 continied operstion. (Government units may
increzse their indebtedness for the purpose of boilding
roads, echoola, doms, and other public nssets which
oan be built more cheaply in. paiods of depression snd
whioh, at the sanme time, will provide employment for
tha jobless, '
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In perioda of expansion end prosperity, chahges in
tha aperegnts debt volume also represent the net effect
of many inereases or decreases in varioua clessea of
debt and in the ebligations of differsnt groupa of debi-
ors. Some consumsrs pay off their ncoumulnted dehits,
while others, in entisipation of continuad or expanding
eartings, purchese goods on credit, Some idividunls
use their increased earnings to pay oif home mortzages,
and others to purchase new homes, borrowing ndditional
funds for this puypose. HSeme business enterprises re-
tive debts, but many of them borrow funds for expan-
gion of plont #nd squipment. Increased revenues may
permit Govarnment units to retire paré of their obliga-
tions. Generally, debis tend to expand duting periods
of increasad business activity. This is frme beenanse
private investments expand during such periods, and
debt nstruments comprise an impordant channel for
the investment of savings. Also, it is eagier for the
prosperons than for the distressxl to borrow; and
debt sxpansion, therefore, coincides more ofien with
prosperity than with depression.
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Diebts have played an important role in this couniéry
in the formation of preductive asseis and durable con-
sumet goods. TFor severnl decndes the development of
the rnilwny and public-utility industries hes been
financed, in a [atge moasure, by the pale of bonds, mort-
gnges, and other evidences of debt,  Stmiledy, residen-
tiel and commercial real-estate construction has been
financed chiefly through bond and merigage indebted-
nesa. Equity financing has played a relatively more
prominent part in the growth of industrial enterprisss,
but debé securities hove olso supplied large sums for
plant construction and equipment wond for vperating
purposes,

The development of troneportotion and public-utility
focilisies and the produwotion of indusirial plent and
squipnent during the 1920-3% decade was much lower
thon in the preceding decade. Even less was the volume
of debt financing, since snch indualrica aa railroads,
which ordinarily yaly meinly on bond and note issues
for most of their funds, did litile expanding during this
period. Imdustrial enterprises financed rmuch of their
plant snd equipment sxpendifures by reinvestment of
depreciation reservea and wndistributed earnings yather
than through the fotation of debt or equify securitiea.
During this period vazt reapurcea of investment funds
hove oot been wsed in the crestion of new dursbla goods,
and only o portion of the existing produetive copacity
of the MNation hos been pubt io use. A cousiderable
proportion of the new indebtedness in rocent yesrs hns
been in the form of obligations of Government units.
These debts hive been incurred in part in the purchase
or construction of aseets in the lorm of buildings, high-
wiys, alvports, vesselz, and other dursble goods which
sorve the general public. Thay have been incurred also
in refinancing farm and urbsn morigages praviously
hald by private landers. This was one of the mosé
significont shifts in the holdingz of wreditors oeeurring

" during the derads. Such tronsfers did not changs the
omount of debt swed by end borrowsra, but they did
raduce the amount owed to privats lenders and inerensed
the gross debt of the United States Government and of
Federal agencies.

In the utilizotion of sevings, thoss supplying and
thoas geeking funds are jointly influential in determining
whather the funds will #ow through equity or debt
channels. Many users of capital preler tn share an
aquity interest in an underteking rather then gsssume
the more rigid requirements of debt obligations. Many
investors are likewize willing to assuma the relatively
preater riaks of equities in expectation of a greater
raturn. On the other hend, many of thore acquiring
eapital prefer to borrow; and mony investors (partica-
lorly institutional investors, such as hanks ahd insur-
ance companies), hy custom or law, purcheas bonds and
mortgages which yield fixed retorns wmd presumably
provide greater safety of intereat and prineipal. Bince
debt instnmnents constitute nn important channel for
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mobilizing savings for productive uses, increnses 1n
volume of business snd utilisation of resources are
secamponied by increnses n ontstanding debt.

Concepts of Debt,

Debt atatistics may he compiled in sccordance with
varions posgible concepts, ranging from sn inclusive
gross-debd sgkregnte tc o net-debt cotegory in which
all duplicating snd overlapping debt iz eliminated.
Under s groms-debt concept, the totals encompass zll
forms and types of debt oblizations. In wddition to
the debts of finel borrowers, these totals include the
hiabilities of intermediaries who assamble the snvings of
individuals, corperations, and other inidial lenders and
whe in turn make loans directly or through other inter-
medinries to home owners, businessmen, consumers,
and other ultimste borrowers. Any totals compiled
in mecordance with thiz ¢concept thus contain debt in-
ourved and recorded ab successive stages in the move-
ment of funds from thoss with savings to thosa whe
nee the funds for praduction or consumption purposes,
and are without economie significance. Nonetheless,
certain categories of duplicating debt which ove wx-

‘cluded from the computafion of total net debt—auch

s bank deposits—are of great enalytical velue.

Sines 1983, duplicating debt of monetary financing
agencies bas expanded appreciably. Baok deposits rose
from 28.5 billion dollare ot the emd of 1933 to 533
hillion, in 1§39, which exeesded the 1922 totnl by 3
billion. Insursnce-company linbilifies to palicyholders
und others roee from 22.6 billion dolloss in 1933 to 30
billion in 1930, the latter total being approximately 11
hillion above thnt of 1629,

Oblipations of baaks to depositors and of inmirancs
ecompanies to their polieyholders mre not commonly
reparded ns debis, but they fall within the dafinition of
proes debt. They comprise, however, duplication in
dabt; in the eense that the orgenizations incurring the
dabta ara intarmedinriee for channeling 2avings into in-
vestment. ‘They ara accordingly notinzluded in the net
debt totals. Another type of duplieating debt which
must be exeluded consists of overlapping dabt, that is,
dabt inevrred 4t two or more stages in the performance
of n eingle purposs. Thus, when tha Federal Govern-
ment ot 8 Faderal corporntion issues honds, which in
turn provide funds {0 purchnss mortgages on housa-
holda, the overlapping debt of the intermediary ageney
must be aliminnted, leaving only the debts of the end
borrower in tha net-debt tatals,

Obligations of isanars held by tham or their affiliates
comprising 4 “syatam or *unit” eonetitute still another
elasg of dednetione made in obtahing net debt. The
magnitude of tha deduetions so made dependa to a
eonsiderable extent on the definition of the term "unit."”
For privats corporations, if tha unit consista of & single
coyporstion, then the debt instraments issued and held
aliva by that eorporation comnprise the amount dadusted
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from total issned and outstanding debé of the unit.
If the umit 8 & corporate syatem, then all the negotinhle
and pomnegotiable debis of tha parsnt company and
jta subsidinriea held by amy unit within ths corporate
eyetern ara eliminated. Or, if all coxporations are con-
idared ns & single umit, then all corporats holdings of
evidenoes of indebtedness of other corporations are
dedusted from oll corporate dsbt outstanding. For
Oovernment units, differences in the amounts deduet-
ibls also wary in some degrea in aceordance with the
definition giren n-Government unit. If it conaieta of n
single unit—as, for example, » municipality—then tha
debt instruments issnad and held by it or by its sinking,
trust, and investment funds cowprise the mmounts
deductabl& from its total jsesuad and outstanding debt.
If the unit is dafined to congist of & State and nll its
subdivisions, or of all States and their subdivigions, or

of the United States Government nnd its nganciss and

all States and their subdivisions, then the deht instru-
ments issned and held by divisions within the indieatad
units eomprise the obligations dedveted from the total
Tsaued nnd outstanding debia of the wnits,

Nat debt in its most restvicted sanse consiste of thoss

debta remaining after thers has hesn dedueted from

the oblipations of all debtors the debt cloima held by
thent against others, To the extent these claims have

direct or indirect claims on assets or respurces, they

mansure the portion of the notional wenlth over which
ereditors have direct claims.  Changes in the megnitude
of ngi; debt relativa to changes in toinl wenlth indicate
the chonging importance of debts in finoncing the
formation of capital. Irebt information in its prasent
form does not moke it feasible to determine the valume
ol net debt outstanding as ao defined.

The problem of finoncial strength or wealkiness asso-
ciated with dabt ia not considered in this articls. It
should be poted, however, that rn¥ guestion of finan-
gial poundness involves considerntion of the aszeis
held agninst debis.

Dafinition of Dabt in This Stady.

~ In this article, the dabt totals consist of the debie
rempining after duplicating debt of intermediariea and
debt izsued and held within designated units have baen
elimineied. For private corporations, the unit is tha
“gorporate system” composed of componies bound
together by o commen moeosgement, For govern-
ments]l bodies, two wnits are employed. One com-
prises the United States Government, its corporntions
tnd agencies, and the other consista of all State and
local governmente.

The intermediary Anancing institutions whase dupli-
cating debts have been excluded are composed of
baunks, insurenne companies, and Federnl corperations
and agencies, Thus, deductions from Federal corpora-
tion and agency debt consiat in part of debt incurred as
on intermediary and in part of debt held in sinking,
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truet, and investment funds, The warious types of
funds of Federal, Btate, and local government com-
monly contein seseis in the form of cash, real estats,
stjuities, and the debt obligatione of issuars outaide of o
,desigmatad unit. Such sessts in the possassion of these
funds are nod deducted, sines the deduetible items are
confined to dabt mntrumacnta isatied and held by mem-
bers within the unit.

NET INDEBTEDMESE 10 BILLION DOLLARS LESS IN
193% THAN IN 1939

Net indebfedness in the United States, as defined
above, totaled 1627 billion dollava a4 the end of 1085,
This iz 10 billion less than t.hereur-endbntaluf 172.8
billion outeianding -in 1629. After r

whit tardily & deckizia in business netivity, fell nearly
one-fifth 0 149.2 billion in 1938, The largs daclines in
private debt, especially in private short-term debt,
much more thean offeet incronses in public debt in these
yenrs. In 1034, when the tremd of business was
upward, the deht nggregate dropped mudmtoly to
148.9 Billion, the lowest yoor-end total for the decade.
Further decline afier business moved upwm'd resulted
prineipally from delsyed redustions i private long-
barm debt, especially thromgh the termination of cor-
pornte receiverships, After 1934, total net debt ount-
standing showed snnual incteases to 1805 billion dollors
in 198Y, with little chanpge sines. Net indebtadoess
per capits was $1,230 in 1039, na compared with $1,408
in 1929, the population having inersased 8 pereent
during tha decada.
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Table 1.—Net Debt in the United States, 1929-3%1
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Trend of Public Debt Upward,

. Met pubtic debt ross irom 28.9 billion dollara in 1929
to 50.8 billicn in 1939, no incrense of 21.9 billien for the
Lo-yenr period. Sever billion dollera, or approxi-
mataly one-third of thiz inorenss, was invurred in the
d-yoor poriod from 1929 through 1333, The lorgest
yenrly ineronse ceourred in 1938, the year in which the
soldiers’ bonys was peid, when net public debt inereased
naarly 5 billion dollars.  From 1937 to 1938 it remainad
um ad a6 43.1 billion. Of the inersnse of 7 billion
from 1929 through 1933, Stats and local governments,
which ware active in publie works nnd wers assumiog the
bulle of relief expenditures, accounted {or more than 3
billisn, or almost one-holf the rise in public debd, during
this period. From 1833 to 1038 the debts of State and
looal governments receded alightly, in keeping with
raducad outlays for public worls and relief.  Sinee 1038
their debts have risen moderately, refleating the resump-
tion of a somewhet larger share of relief payments.
The net debt of the United States Government nn:l
Fodaral corporntions and ngencies, treatsd as & unit in

the computation of net debt, roge from 157 Willion
dollars in 1929 to 19.7 billion in 1033.. In $he 6-yenr
periad following 1928 it increeaed by 15.5 billicn t¢ a
yvaor-and totel of 35.2 billion in 1939.  Three factors
ware mainly responsible for this incrense. Thesn were
the sssumpbion of the major part of the relief load,
enlarged expemditures for ontional defense, and the
expenditurs of large suma by direct or indizect outlay
for public improvementa, auch ns woberworks, sowage-
disposal plants, achools, libraries, and resreation foeili-
tics, mony of which were financed by State and local
governmenta in anrlier years.

The gross-debt totals of the United States Govern-
ment znd iis ngencies, preseated in teblie 2, contain fwo
types of debt not included i the neot-debé tofals.
Firstly, they sontsin debt securities of the United
States Government issued and held by the United States
Government and by Federsl frust funds and ogencies.
The holdinga of theas Iunde prew from 4 comparativaly
amall total of 1,034 million dollars in 1928 io 6,978
millic: in 1939, Sesondly, they contain overlapping
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debt incureed by the United States Government and its
agencies in obtaining funds to meke loana to farmers,
home owners, and others, whose debts to these agencies
alse appear in the totals of thair respective closses of
debt. As a result, the gross-debt totals contrin the
sum of the debis incurred at two or more successive
siegea in bringing together the initinl lender and ithe
end-borrower, ‘The extent of such duplicntion
amounted to 1,428 million dollare in 1929, It increased
abruptly to 3,751 million in 163% and to 7,414 million in
1934, when the volume of loens made by the Recon-
struction Finance Corporation, the Home Owners’
Lonn Corporation, snd the Farm Credit Administration
wis porticulorly largs. At the end of 1939 these over-
lepping debts amounted to 7,750 million dollars.

Of the 41.9 billion dollars of gross debt of the United
Btates CGovernment outetonding os of December 31,
1939, approximately 1 percent somprised matored debi
on which interest had consed and debt bearing no inter-
eab; the remainder, amonnting to 41.5 billien, consisted
of interast-bearing debt. The composition of intereat-
bearing debt (based om duzniion of the obligetions
from date of iesue} for 1928-39 is shewn in figure 8.
Throughout the period, leng-term debt, consistiog of
bonds and notes, made up the bulk of United Stotes
Government obligations. Dhaing the first halt of the
decade, short-term obligntions, consisting of bills and
certificates, accounted for as much as onesixth of all
putstanding obligotions, but in 1933 thie cleas of m-
debtedness represented ouly shout 3 percent of the
totol. In this study oll debia of Federal ngenciee ate
trented ns long-term chlizations.
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The gross-debt totals of Stoate and loosl povernments
contain the gmounts of State snd loval securities held
in their ginking, trust, and investment funds. Follow-
ing 8 deoling from 3.5 killion to 3 billion dollore from
1820 to 1933, the volume of these holdings graw steadily
until thay reached 4 hillion doflars in 1939, Enlarged
holdinge by refirement, insurance, pension, and other
irust and invesEnent funds accounted for abowt %5
percent of this increase; the remainder resulted from
einking-fund accwnulations, A specizl etedy of the
holdingz of these funds revenled thet in I937 they
consisted largely of securities of the issuer and other
governmental wnits within a Btate. Sincs State and
local governmente are ixeated in these computatione
a5 a unit separate from the Federal Government, hold-
ings of securities of the Federal Government and ita
agencie2 by Stote and lovcal povernmends, estimated at
282 million dollars for 123%, are not included in the
deductions,

Anvual figures showing a break-down of State and
locel securitiea into long-term and short-texm dobt are
not evaileble, but & special analysia? for the years
1932 nmnd 1937 ploces Staie ond locol short-term debta
et 1.7 billion dollaxe for 1932 and 1.1 billion for 1987

Simoe the nedure and purpose of the various funds of
Federal, Stote, and local unite are not identical, it
follows that the propriety of deducting the eeourity
holdings of one class of funds in reaching net debt may
not apply to other classes. In the case of sinking
funds, the security holdings are deducted becanss they

¥ gomurities Bxempt From Padoral Toopnas Tax, Divison of Beyearch aud Bra
thvtics, Trossory THpaTmonk,

Table 2.—Gross and Net Publii: Debt, 1929-3%
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consist nlmost axclusively of issues originated by the
Government unit eatablishing the fund, end such
agcurities are held practically without exception for
current or uitimote retirement, in accordance with
provisions of tha debt contracts.

Trust and investment funds, comprising for the most
purt funds established for charities, ednention, pensions,
investmenis, and other public benefita, differ in some
respects from sinking funde in pature and purpose.
Some of these funds—aa, for exnmple, retivement and
pension funds—are subject o large withdrawals, and
the accumulation of securities and other pssets is for
tie purpose of providing o means of meeting expested
outlays. While the funds are liable to future with-
drawals, such lishilities do not arise oy exist from the
issusnce of debtor securities when held by an ngency of
the isguer, but orise from the legislation creating the
retirement or pension systems, -

Certein of these funds, as endowments for librovies,
hospitals, and echools, provide s source of income with-
¢ut which the funclionivg of the recipients might be
imapoired. Here, again, ne new or additionnl net

liahilities aa such ariss from securitise issued when held.

by an agency of the issuer, Securitfes so held, how-
sver, are included in the totals of gross public dedt.
Many of the funds hold other assets such as real-estate
‘moritgages, bonds and stocks of private corporations,
and real estnte. These gssele gre not considered as
deduetible in obtaining net debt.

BILLIONS OF DOLLARS
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Frivate Debt.

Net private indebledness, aa classified in this study,
is compoad of the lung-term and short-tevm debis of
eorperations and of individunl= and other nonesrporate
borrowers. In the mon, the short-term debts include
anly those oblignfions which hove maturity dates of
less than t yeor from daie of iseve. The short-term
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debt abligations of individuols and others wre further
broken down into debts originated for business and
investment purpases and those incurred by the purchase
of .consumer goods. After remaining relatively sta-
tionary elightly above 143 billion dollars from 1029 to
1930, net private indebtedness fell steadily by nesrly
one-fourtl: to 110 billion dollars by the end of 1035, Sub-
asquens Eo 1935, the volume of net private indebtedness
rose o little and through 1930 remained approximately
ana ar twa billion above the low movf; renched in 1935,

In marked contraal with the drop in net private short-
term debt, net private lovg-term debé rase 4.5 hillion
dollare {from £7.1 billion to 91.6 billion) from 1029 to
1930. At the end of 1931 it was stil) 2 billier above the
1920 tolal. A part of this increase wae dus to the

- funding of short-tarm debt ineurred to Aoanee constiye-

tion programsa begun before 1920. Beginning in 1931,
net private long-teem debt began to decline ot an
nceelerniod pace. It did not reach its low of 73.4
billion dollars for the decade until 1936—2 yems nfter
total net debt had resched its low nnd 3 years nfter not
private short-term debt hod veached itz low point for
the 10-yerr periad.

One factor, previously mentionad, which dslayed the
start of the deciine, and pccelernted the rate of deslins
when it did cecur, is that the debts of corporations in
receivership, togather with interest aeoruais on defauited
obligations, nrs retained in the debt totals until final
disposition ¢f them is made by liquidation or reorganizo-
ton. Sipce many receiverships were of asvern]l years’
duration, sizabie rednctions in corporate debt from this
source did ‘not ocemr until soma time after the zevers
decline in husiness had been arrested nod & radvstion
in moat forma of dabt had token place. The debis of
eorporstions whose receiverships were still pending
t the end of 1939 are shown in the debi totals for that
year. Although the period of default wes sypieslly
much shorter, the reduction of farm-mortzage and
urban renl-estato-mortgnge debta of individuals, by
adjustiment or by foreclosure, zlso contributed heavily
to the decline in long-term debts from 1931 to 1933,
Sines 1933 & smaller volume of debt reduction arising
from foreclosure or adjusément ecourred—in part the
reault of fha enaciment of legislation ennbling farmers
and wrban home owners to refinonce their mortpage
indeliednesa,

After 1956, net private long-term debts moved in o
narrow range and at the end of 183% stood at 74.3 bil-
lon dollaws, or 15 percent below the 1929 total.
Throughout the period frem 1980 to 1039 the demand
of corporations and individupls alike for long-term
funds, exclusive of refondings, was relatively low.
From 1938 to 1839, however, the issuance of new morts
gages ou urban residential real estate exeoeded retire-
ment by neary three<fourths of a billion dollars,
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Privats Shoet-Totm Db,
The volume of net private short-term debt dropped

{rom 58.5 billion to 51.8 hillion dellers from 1320 i

1020, Short-term debts, as messured by the volume
ouwtzfanding ot the year end, continued to drop shorply
te 31.9 billion by 1933, a decline of 43 percent from
1020, oud then rose to 87.56 billion by 1927, After re-
seding moderately I 1938, with a alackening in busi-
nees pebivily, the volume of short-term oblignticus re-
covered to the 37.5 billion level at the end of 1939, As
would be expected, private short-term debt iz shown to
ba relafively more sensitive than private long-term
debt t¢ chonges in the vohame of business,

Of the three classes of privode short-term debta din-
singnished In this study, those incurred for businesa or
commersial purposes and for $he purchnse of securifies
experiencad the laxgest ond moast sustained decline.
Totoling 19.8 hillion dollars in 1929, they fell to 7.7
billion in 1934, equal to gnly 30 percent of their 1629
total, and then continued o receds moderately to & low
of 7.2 billion in 188%. One repson for the shoxp decline
is thnt thess figures contoin obligations swed to bro-
kers—obligations which amounted to § billion dollars
at the and of 1329, as compared with only 908 million
dollare for 1089, This clase of short-term debia con-
tans nlso an indeterminobls nmovnt swed by individ-
uals to banle on loans, secured by bonds and stocks,
imeurred for investment, speculative, or other purposes.
This type of banlt lonn was partienlarky large in 1929
and 1430; but, since thay were not segregated from
thosa mads for business purposes, it s not poesibls to
apportion tha amounts attributable to ench.

The volume of debts incurred by the purchase of
consumer goods ond services, eovering both open-
account and installment {ypes of credit financed by the
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vendor or by banls wod financing companies, also de-.
clined sharply during the early purt of the dacade.
These obligations, as mensured by year-snd outstand-
ings, dropped from 8.1 billion dollars in 1929 to 4.4
billien in 1923, or 45 percent. Unlike debts incurred
for business and investment purposes, however, these
obligntions, ns responsive to the rise in the volume of
business as they hod besn to the eaxlier decline, re-
giined their 192D velume of putstendings during 1537.
Without attempiing o detailed analysis, it should be
noted thei while the volume of consumer debts is
sengitive to changes in businees activity, o lag of several
montha s tvplcelly required belovre it fully reflects such
ohenges.

Changes in corporate short-term debis, while less
pronounced, were also responsive to changes in the
volume of business. After the contraction during the
declining phase of businsss activity during the early
years of the devads, the total moved higher, though it
has naver npproached the 1628 total,

Gross sotporate debts, az presented in table 3, con-
tain, in addition to the esotvities held by other inveators,

.the obligations izenad by helding or mubsidiary som-

panies and held by them or their affiliates within a
corporate oystem. Such loog-term snd short-term
holdings declined from 164 biltion dollers in 1929 fo
124 billion in 1939, This deoreass was traceabla
mpjnly to the general reduetion in ell corporate dabt,
but in part to o simplification of corporate struatuws
undertaken by many corporata syatems during the
decade.

Studies relating debt to national meome, wealth,
intarast charges, and & brenk-down of the brond cate-
gories shown in this artiele will be dealt with in a forth-
coming bulletin of the Department of Comomerca,



